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Economy 

Economy off to struggling start in FY20 

The country’s economy has shown signs of sluggishness in three 

months (July-September) of the current fiscal year 2019-2020 as all 

major indicators, except remittance, performed poorly in the period. 

Export earnings, import payment, private sector credit growth, 

revenue collection, development budget implementation, and financial 

market situation became worse or weak in the first quarter of FY20 

compared with the corresponding period of last fiscal year 2018-19. 

Economists on Saturday told New Age that the performance on the 

major economic fronts in July-September indicated that the overall 

economy was slowing down with little hope of rebound as the overall 

situation was not good at all. 

http://www.newagebd.net/article/88177/economy-off-to-struggling-

start-in-fy20 

 

FDI grows by 20% in six months 

Foreign direct investment (FDI) in the country rose by 19.47% to 

$1.7 billion in the first half of 2019, which businesspeople and experts 

have attributed to government initiatives to improve ease of doing 

business. According to Bangladesh Bank (BB) data, during January-

June period of the current year, net inflow of overseas investment 

stood at $1.70 billion, up by 19.47%, which was $1.41 billion in the 

same period last year. Of the total investment, equity capital was 

$409 million, intra-company loan $611.35 million and reinvestment 

$671 million. In 2018, Bangladesh received a record $3.61 billion in 

FDIs, up by 67.94% of what it was in 2017. 

https://www.dhakatribune.com/business/2019/10/19/fdi-grows-by-20

-in-six-months 

 

IFC investments to create more jobs in Bangladesh: Finance minister 

Finance Minister AHM Mustafa Kamal has said huge investments from 

the International Finance Corporation (IFC) will expand the scope of 

employment opportunities in Bangladesh. He said, "The private 

organizations in Bangladesh can utilize IFC investments, and this will 

lead to job growth." The minister made the remarks at a press 

briefing after a series of meetings with the World Bank and the United 

States Agency for International Development in Washington on 

Friday, said a press release issued by the Finance Division.  

https://www.tbsnews.net/economy/ifc-investments-create-more-jobs

-bangladesh-finance-minister 

 

Gridlock takes its toll on trade through Benapole 

Poor infrastructures and traffic congestions are among the problems 

that are severely affecting trade through Benapole Land Port, a major 

gate on Bangladesh-India border, reports UNB. Officials and 

businessmen said productions in garment and other factories in 

Bangladesh are seriously hampered as goods released from the port 
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Money Market    

Date Call Money 

Rate Range 

(%) 

Weighted  

Average (%) 

16-Oct-2019 3.00-5.50 4.97 

15-Oct-2019 3.00-5.50 4.81 

Source: Bangladesh Bank 

Commodities     

  Price % Change 

Brent Crude (Oil), 

USD/bbl 

59.42  -0.82% 

Gold Spot, USD/t oz 1,490.05 -0.12% 

Cotton, USD/lb 65.16 0.26% 

Source: Bloomberg     

Bangladesh market snapshot 

  Last closing 

DSEX Index 4,771.00 

% change -0.22% 

DS30 Index 1,679.02 

% change -0.38% 

DSES Index 1,094.03 

% change -0.52% 

Turnover (BDT mn) 3,131.41 

Turnover (USD mn) 37.28 

% change -3.52% 

Market Capitalization 

(BDT bn) 

           3,590  

Market Capitalization 

(USD bn) 

42.74 

% change -0.51% 

Source: Dhaka Stock Exchange 

International market snapshot 

  Last closing 

Dow Jones Industrial 

Average 

26,770.20 

% change -0.95 

Nikkei 225 22,492.68 

% change +0.18% 

FTSE 100 7,150.57 

% change -0.44% 

Source: Bloomberg   

Exchange rate   

Currency BDT 

USD 84.77 

EUR      94.64  

GBP    110.07  

INR     1.19  

Source: Bangladesh Bank 
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cannot be transported to their destinations in time. Besides, they said, 

those who travel to India and return home face troubles as they get 

stuck on the road for hours together due to traffic jam. Talking to the 

news agency, port officials said 500-600 truckloads of goods are 

exported and imported through the country's most important land port, 

situated in Jashore district. 

http://today.thefinancialexpress.com.bd/stock-corporate/gridlock-takes-

its-toll-on-trade-through-benapole-1571498491 

 

Tipu urges Nordic countries, China to invest more 

Commerce Minister Tipu Munshi has urged the Nordic countries and 

China to invest more in Bangladesh taking the privileges of investment-

friendly atmosphere for foreigners, reports BSS. The minister made the 

call while the ambassadors of three Nordic countries and the Chinese 

ambassador to Bangladesh met him separately at his office at the 

Secretariat in the capital, said a press release. The Nordic countries' 

envoys to Bangladesh include Ambassador of Sweden Charlotta Schlyter, 

Ambassador of Norway Sidsel Bleken and Ambassador of Denmark 

Winnie Estrup Petersen. 

http://today.thefinancialexpress.com.bd/stock-corporate/tipu-urges-

nordic-countries-china-to-invest-more-1571498586 

 

Banks & NBFI 

Good governance needed for a disciplined financial sector 

Policy reforms, good governance, and proper monitoring are required to 

help the country’s financial sector ride out the current crisis and put in 

place a sound system, analysts said yesterday. They spoke at a seminar 

on “Restructuring & Liquidation of Financial Institutions and Impact on 

Stakeholders” at the Dhaka Chamber of Commerce & Industry (DCCI) on 

Thursday, according to a press release. Mashiur Rahman, the prime 

minister’s adviser on economic affairs, called for policy reforms, 

modernization and policy simplification for a strong financial market. He 

recommended financial institutions conduct internal as well as external 

audits in a transparent manner on a regular basis. 

https://www.thedailystar.net/business/news/good-governance-needed-

disciplined-financial-sector-1816249 

 

Capital Market 

BSEC to list auditors’ names 

The stock market regulator has decided to include the names of partners 

of audit firms in its auditors’ panel to ensure more accountability while 

verifying financial reports of listed companies. As per existing system, 

the stock market regulator sets a panel list of firms that can audit listed 

companies’ financial reports and the non-listed ones that submitted IPO 

proposals. There are 39 audit firms and the regulator reviews the panel 

from time to time. 

https://www.thedailystar.net/business/news/bsec-list-auditors-names-

1816207 
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Overseas investors furious over extension of mutual fund’s tenure 

City of London Investment Management Company (CLIM) has come 

down hard on the Bangladesh Securities and Exchange Commission for 

its decision to allow asset management firms to extend the tenure of 

closed-end mutual funds without securing approval from unitholders. 

Closed-end mutual funds are investment funds that gather a fixed pool of 

money for 10 years from a number of investors and re-invest them into 

stocks, bonds and other assets. After 10 years they are supposed to be 

liquidated and the value of the funds distributed among unitholders. But 

on September 16 last year, following calls from some asset management 

companies, the BSEC allowed extension of closed-end mutual funds’ 

tenure by another 10 years. 

https://www.thedailystar.net/business/news/overseas-investors-furious-

over-extension-mutual-funds-tenure-1816213 
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UCB Capital may provide hyperlinks to websites of entities mentioned in this Research, however the inclusion of a link does not 
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IMPORTANT DISCLOSURES FOR U.S. PERSONS ONLY 

This research report is a product of UCB Capital Management Ltd. which is the employer of the research analyst(s) who has 

prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States 

(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to 

supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or re-

quired to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject com-
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This report is intended for distribution by UCB Capital Management Ltd. only to "Major Institutional Investors" as defined by 

Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securi-

ties and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional 
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SEC in order to conduct certain business with Major Institutional Investors, UCB Capital Management Ltd. has entered into an 
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EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS) 

We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying 

appropriate premiums/ discounts and/or other relevant adjustments. 

 

Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock 

recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctua-

tions could lead to a temporary mismatch between upside/downside for a stock and our recommendation. 

Recommendation Type Holding period (if not otherwise mentioned) Absolute Return Potential 

Buy 12 Months More than +15% 
Neutral/ Hold 12 Months Between +15 % and -5 % 
Underweight  12 Months Less than -5 % 
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Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an an-
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ties and (2) no part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommenda-
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