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Economy 

Inadequate bonded warehouse benefits cost $8b in exports: IFC 

Bangladesh has lost up to $8 billion in exports between fiscal years 

2012-13 and 2016-17 due to ineffectual bonded warehouse benefits 

for products other than apparel, said the International Finance 

Corporation (IFC). 

https://www.thedailystar.net/business/news/inadequate-bonded-

warehouse-benefits-cost-8b-exports-ifc-1739335 

 

Lower pvt credit flow may slow economic growth 

The private-sector credit growth decelerated further in March as 

private banks faced liquidity pressure due mainly to lower deposits, 

bankers said. The growth in credit flow to the private sector came 

down to 12. 42 per cent in March 2019 on a year-on-year basis from 

12.54 per cent a month ago, the central bank's latest data showed. 

http://today.thefinancialexpress.com.bd/first-page/lower-pvt-credit-

flow-may-slow-economic-growth-1557081450 

 

BB revises interest rate policy on short term foreign currency loans 

The central bank has revised interest rate policy on short-term foreign 

currency loans linked with global bench mark rate, officials said. 

Under the revised policy, the banker are allowed to fix the interest 

rates on buyers'/suppliers' credit at six-month LIBOR (London Inter-

bank Offered Rate) plus maximum 3.50 per cent instead of earlier 

maximum 6.0 per cent. 

http://today.thefinancialexpress.com.bd/last-page/bb-revises-interest

-rate-policy-on-short-term-foreign-currency-loans-1557081993 

 

BB seeks fresh financing from WB as long-term funding drying up 

The central bank has sought fresh financing from the World Bank as 

its long-term funding under the Financial Sector Support Project 

(FSSP) is drying up. The Bangladesh Bank (BB) is implementing the 

project under the Financial Institutions Division (FID) with the 

financial assistance of the World Bank (WB). The tenure of the project 

ends in March 2021. 

http://today.thefinancialexpress.com.bd/trade-market/bb-seeks-fresh

-financing-from-wb-as-long-term-funding-drying-up-1557085172 

 

UK Gr plans to invest $300m in infrastructure over 3 years 

The UK-based Private Infrastructure Development Group (PIDG) plans 

to invest US$300 million in Bangladesh's infrastructure sector over 

the next three years, focusing on renewable energy and affordable 

housing. The group is working on combating poverty in the poorest 

and most fragile countries through pioneering infrastructure. 

http://today.thefinancialexpress.com.bd/trade-market/uk-gr-plans-to

-invest-300m-in-infrastructure-over-3-years-1557085260 
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Money Market    

Date Call Money 

Rate Range 

(%) 

Weighted  

Average (%) 

02-May-2019 3.55-5.00 4.53 

30-Apr-2019 3.55-5.00 4.53 

Source: Bangladesh Bank 

Commodities     

  Price % Change 

Brent Crude (Oil), 

USD/bbl 
70.6 -0.01% 

Gold Spot, USD/t oz 1,302.49 -0.12% 

Cotton, USD/lb 78.67 0.20% 

Source: Bloomberg     

Bangladesh market snapshot 

  Last closing 

DSEX Index 5,394.90 

% change 2.05% 

DS30 Index 1,901.66 

% change 1.66% 

DSES Index 1,240.61 

% change 1.28% 

Turnover (BDT mn) 5,359.59 

Turnover (USD mn) 63.80 

% change 12.76% 

Market Capitalization 

(BDT bn) 
           3,961  

Market Capitalization 

(USD bn) 
47.15 

% change 1.85% 

Source: Dhaka Stock Exchange 

International market snapshot 

  Last closing 

Dow Jones Industrial 

Average 
26,150.58 

% change -0.72% 

Nikkei 225 21,659.16 

% change -0.66% 

FTSE 100 7,425.57 

% change -0.35% 

Source: Bloomberg   

Exchange rate   

Currency BDT 

USD 84.03 

EUR            

95.28  

GBP          

111.16  

INR             

1.18  

Source: Bloomberg 
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Bank 

App-based wallet boosts transaction 

The financial industry in Bangladesh is increasingly embracing mobile 

application-based transaction -- a move that is gaining traction and holds 

the potential not only to make the country a cashless economy but also a 

card-less one. 

https://www.thedailystar.net/supplements/cashless-shopping-and-

dining/news/app-based-wallet-boosts-transaction-1739371 

 

Textile 

Non-RMG exporters to get bond facility 

The National Board of Revenue (NBR) has started a thorough review of 

the existing bonded warehouse facility as part of its move to extend the 

same to non-apparel exports, its chief said Sunday. 

http://today.thefinancialexpress.com.bd/first-page/non-rmg-exporters-to

-get-bond-facility-1557081383 

 

Australia, ILO to support RMG workplace safety programme 

Australia has forged a partnership with the International Labour 

Organization (ILO) to support a work safety programme in the 

readymade garments sector in Bangladesh. Dubbed as 'Better Work 

Bangladesh', the programme aims to improve working conditions, 

advance women's economic potential and boost the competitiveness of 

the country's readymade garment industry. 

http://today.thefinancialexpress.com.bd/trade-market/australia-ilo-to-

support-rmg-workplace-safety-programme-1557085295 

 

RMG hourly productivity still lower in BD 

Garment labour productivity per hour is still lower in Bangladesh than its 

rivals except Cambodia in average output, according to the latest data. 

Bangladesh, being the second-largest garment exporter, is also the 

second lowest in terms of productivity which, according to the data, is 

valued at $3.4. 

http://today.thefinancialexpress.com.bd/last-page/rmg-hourly-

productivity-still-lower-in-bd-1557082051 

 

Stock 

Beximco Pharma launches GENSULIN, GensuPen2 

The leading pharmacy company has also introduced automated 

ergonomic insulin injecting device "GensuPen2" for the first time in 

Bangladesh. With the presence of prominent medical professionals 

Beximco has officially brought the medicines in an event in the capital 

yesterday. 

http://www.theindependentbd.com/post/198374 
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This research report has been prepared by UCB Capital Management Limited (UCB Capital), a company authorized to engage in 

broker-dealer activities in Bangladesh. UCB Capital is not a registered broker-dealer in the United States and, therefore, is not 

subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research 

report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided 

by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). 
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UCB Capital may provide hyperlinks to websites of entities mentioned in this Research, however the inclusion of a link does not 

imply that UCB Capital endorses, recommends or approves any material on the linked page or accessible from it. UCB Capital 

does not accept responsibility whatsoever for any such material, nor for any consequences of its use. 

 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person 

or published, in whole or in part, for any purpose, without the prior, written consent of UCB Capital. The manner of distributing 

this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose pos-

session this document may come are required to inform themselves about and to observe such restrictions. By accepting this 

document, a recipient hereof agrees to be bound by the foregoing limitations. 

 

IMPORTANT DISCLOSURES FOR U.S. PERSONS ONLY 

This research report is a product of UCB Capital Management Ltd. which is the employer of the research analyst(s) who has 

prepared the research report. The research analyst(s) preparing the research report is/are resident outside the United States 

(U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) is/are not subject to 

supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing requirements of FINRA or re-

quired to otherwise comply with U.S. rules or regulations regarding, among other things, communications with a subject com-

pany, public appearances and trading securities held by a research analyst account.  

  

This report is intended for distribution by UCB Capital Management Ltd. only to "Major Institutional Investors" as defined by 

Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securi-

ties and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional 

Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may 

not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional Investor.   

  

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the 

SEC in order to conduct certain business with Major Institutional Investors, UCB Capital Management Ltd. has entered into an 

agreement with a U.S. registered broker-dealer, Cabrera Capital Markets. ("Cabrera"). Transactions in securities discussed in 

this research report should be effected through Cabrera or another U.S. registered broker dealer. 

 

EQUITY RECOMMENDATION STRUCTURE (ABSOLUTE RATINGS) 

We calculate our target price by weighting DCF, DDM, SOTP, asset-based and other relative valuation methods, and applying 

appropriate premiums/ discounts and/or other relevant adjustments. 

 

Expected absolute returns are calculated as the percentage of difference between our target price and latest close price. Stock 

recommendations are based on absolute upside (downside) and have a 12-month horizon. Please note that future price fluctua-

tions could lead to a temporary mismatch between upside/downside for a stock and our recommendation. 

Recommendation Type Holding period (if not otherwise mentioned) Absolute Return Potential 

Buy 12 Months More than +15% 
Neutral/ Hold 12 Months Between +15 % and -5 % 
Underweight  12 Months Less than -5 % 
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Respective analyst(s) identified in this report certifies, with respect to the companies or securities that the individual an an-
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